
QSR BRANDS BHD (599171-D)

(Incorporated in Malaysia)

CONDENSED UNAUDITED CONSOLIDATED INTERIM FINANCIAL REPORT FOR THE THIRD FINANCIAL QUARTER

ENDED 30 SEPTEMBER 2011

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

 

  

   1/7/2011 - 1/7/2010 - 1/1/2011 - 1/1/2010 -

30/9/2011 30/9/2010 30/9/2011 30/9/2010

 Note RM'000 RM'000 RM'000 RM'000

Revenue A9 821,491 746,496 2,426,799 2,204,427

Operating expenses (760,341) (679,237) (2,231,378) (2,009,706)

Other operating income 657 581 1,805 1,801

Profit from operations 61,807 67,840 197,226 196,522

Finance costs (3,321) (2,776) (9,300) (7,336)

Profit before tax A9 58,486 65,064 187,926 189,186

Income tax expense (18,662) (20,238) (59,162) (59,100)

Profit for the period 39,824 44,826 128,764 130,086

Other comprehensive income, net of tax :
Foreign currency translation differences for foreign operations (27) 493 (861) (479)

Fair value of available-for-sale financial assets (2,133) 2,412       (452) 2,412          

Total other comprehensive income for the period (2,160) 2,905 (1,313) 1,933

Total comprehensive income for the period 37,664 47,731 127,451 132,019

Profit attributable to :
Owners of the Company 22,668 25,333 74,410 74,915

Non-controlling interests 17,156 19,493     54,354 55,171        

Profit for the period 39,824 44,826 128,764 130,086

Total comprehensive income attributable to :

Owners of the Company 20,508 28,238 73,097 76,848

Non-controlling interests 17,156 19,493 54,354 55,171

Total comprehensive income for the period 37,664 47,731 127,451 132,019

Earnings per share (sen) :

(a)   Basic 8.13 9.22 26.68 27.28

(b)   Fully diluted 7.71 8.96 25.31 26.50

(The Condensed Consolidated Statement of Comprehensive Income should be read in conjunction with the Annual Financial Report

for the year ended 31 December 2010 and the accompanying explanatory notes attached to the interim financial statements)

INDIVIDUAL QUARTER CUMULATIVE QUARTERS

Accounting Policies Corporate Developments Group Borrowings  Exceptional Items Extraordinary Items Taxation Pre-Acquisition Profit Profit on sale of Investments and/or Properties Quoted Investments Corporate Proposals Comments on Seasonality or Cyclicality of Operations Equity Shares Contingent Liabilities Financial Instruments with Off Balance Sheet Risk the date of the contract the face or contract amount (or notional principal amount if there is no face or contact amount); and the nature and terms, including, at minimum, a discussion of :- (i)    the credit and market risk of those instruments; Material Litigation Segmental Reporting Changes in Quarterly Results Review of Results Current Year's Prospects Profit Forecast Dividend Year 2000 Compliance 
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QSR BRANDS BHD (599171-D)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT AS AT

END OF PRECEDING

CURRENT FINANCIAL

QUARTER YEAR END

30/9/2011 31/12/2010

(AUDITED)

RM'000 RM'000

ASSETS

Non-current assets

Property, plant and equipment 1,315,623 1,168,831

Franchise rights & brands 525,795      525,795      
Goodwill on consolidation 81,726 81,334

Intangible assets 37,439 38,503
Quoted investments 35,713 25,200

Unquoted investments 3,074          3,074          
1,999,370 1,842,737

Current assets

Inventories 244,312 233,245
Trade and other receivables 194,125 170,231

Cash and cash equivalents 135,415 163,882

573,852 567,358

TOTAL ASSETS 2,573,222 2,410,095

EQUITY

Share capital 295,137 290,682
Reserves

Share premium 80,588 70,742

Warrants reserve 6,431 7,322
Fair value reserve 1,285 1,737

Translation reserve 312 1,173

Revaluation reserve 79,696 79,696

Treasury shares (44,189)      (34,085)       

Retained earnings 490,395 435,102
Total equity attributable to owners of the Company 909,655 852,369

Non-controlling interests 722,869 700,263

Total equity 1,632,524 1,552,632

Non-current liabilities

Loans and borrowings 336,141 291,737

Deferred tax liabilities 70,609 66,995
Employee benefits 2,877 2,913

409,627 361,645

Current liabilities

Trade and other payables 444,642 428,837
Current tax liabilities 29,721        17,330        

Loans and borrowings 56,193 49,007
Employee benefits 515 644

531,071 495,818

Total liabilities 940,698 857,463

TOTAL EQUITY AND LIABILITIES 2,573,222 2,410,095

Net assets per share (RM) 3.08 2.93

(The Condensed Consolidated Statement of Financial Position should be read in conjunction with the Annual Financial Report for the

year ended 31 December 2010 and the accompanying explanatory notes attached to the interim financial statements)
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QSR BRANDS BHD (599171-D)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Distributable

Non-

Share Share Warrants Fair value Translation Revaluation Treasury Retained controlling Total

capital premium reserve reserve reserve reserve shares earnings Total interests equity

 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

At 1 January 2011 290,682 70,742 7,322 1,737 1,173        79,696       (34,085) 435,102 852,369 700,263       1,552,632    

Total comprehensive

  income for the period -           -           -             (452)       (861)          -                 -            74,410 73,097 54,354 127,451      

Issuance of shares :

Conversion of warrants 4,455    9,846   (891)       -             -                -                 -            -                  13,410      -                  13,410        

Arising from acquisition from

  minority shareholders -           -           -             -             -                -                 -            -                  -               (15,491)        (15,491)       

Treasury shares acquired -           -           -             -             -                -                 (10,104) -                  (10,104)    -                  (10,104)       

Increase in non-controlling

  interests -           -           -             -             -                -                 -            -                  -               104              104             

Dividends to shareholders -           -           -             -             -                -                 -            (19,117)       (19,117)    -                  (19,117)       

Dividends of subsidiaries -           -           -             -             -                -                 -            -                  -               (16,361)        (16,361)       

At 30 September 2011 295,137 80,588 6,431 1,285 312 79,696 (44,189) 490,395 909,655 722,869 1,632,524

At 1 January 2010 286,384 61,244 8,182 -             2,171        405            (27,034) 355,792 687,144 646,260       1,333,404    

Total comprehensive

  income for the period -           -           -             2,412      (479)          -                 -            74,915 76,848 55,171         132,019      

Treasury shares acquired -           -           -             -             -                -                 (7,051)   -                  (7,051)      -                  (7,051)         

Dividends to shareholders -           -           -             -             -                -                 -            (30,873)       (30,873)    -                  (30,873)       

Dividends of subsidiaries -           -           -             -             -                -                 -            -                  -               (19,176)        (19,176)       

Issuance of shares :

  Conversion of warrants 207       455      (41)         -             -                -                 -            -                  621          -                  621             

Increase in non-controlling

  interests -           -           -             -             -                -                 -            -                  -               424              424             

Acquisition from minority

  shareholders -           -           -             -             -                -                 -            -                  -               (5,826)          (5,826)         

At 30 September 2010 286,591 61,699 8,141 2,412      1,692        405            (34,085) 399,834 726,689 676,853       1,403,542    

(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the

year ended 31 December 2010 and the accompanying explanatory notes attached to the interim financial statements)

<--------------------------------Non-Distributable ----------------------------->

  <-------------------------------------Attributable to owners of the Company ------------------------------>

The final net dividend paid on 16 August 2002 for the financial year ended 31 December 2001 was RM15,554,854 as compared to RM15,450,694 as (The Condensed Consolidated Statement of Changes in Equity should be read in conjuction with the Annual Financial Report for the year ended 31 
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QSR BRANDS BHD (599171-D)

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

CUMULATIVE CUMULATIVE

QUARTERS QUARTERS

AS AT 30/9/2011 AS AT 30/9/2010

RM'000 RM'000

Operating activities

Profit before tax 187,926 189,186

Adjustments for :
  Amortisation of franchise fees 5,721 5,467

  Depreciation of property, plant and equipment 98,852 85,322
  Interest expense 9,300 7,336

  Loss/(Gain) on disposal of property, plant and equipment 1,173 675
  Interest income (663) (728)            

Operating profit before working capital changes 302,309 287,258

Changes in working capital :
  Net change in current assets (37,523) (49,639)

  Net change in current liabilities 14,436 (10,054)

Cash generated from operations 279,222 227,565

Interest paid (9,300) (7,336)
Taxes paid (39,744) (43,222)

Net cash generated from operating activities 230,178 177,007

Investing activities

Purchase of property, plant and equipment (247,536)    (154,175)     
Proceeds from disposal of property, plant and equipment 737             2,012          

Purchase of quoted & unquoted investments (10,965)      (26,537)       
Acquisition of subsidiaries, net of cash acquired (7,614)         (14,841)       

Franchise fees (4,657)         (5,559)         
Interest received 663             728             

Exchange translation adjustments (861) (479)            
Net cash used in investing activities (270,233) (198,851)

Financing activities

Issuance of shares 13,410        621             

Proceeds from conversion of warrants of quoted subsidiary 104             384             
Purchase of treasury shares (10,104)      (7,051)         

Purchase of treasury shares of quoted subsidiary (7,934)         -                  
Proceeds from bank borrowings 94,892 71,846        

Repayment of bank borrowings (43,302) (31,567)       
Dividends paid to shareholders of the Company (19,117)      (30,873)       

Dividends paid to non-controlling interests of subsidiaries (16,361) (19,176)       

Net cash generated from/(used in) financing activities 11,588 (15,816)

Net change in cash and cash equivalents (28,467) (37,660)
Cash and cash equivalents at beginning of period 163,882 162,470
Cash and cash equivalents at end of period 135,415 124,810

The cash and cash equivalents consist of the following:

Deposits with licensed banks 46,912 45,961

Cash in hand and at banks 88,503 78,849

135,415 124,810

(The Condensed Consolidated Statement of Cash Flows should be read in conjunction with the Annual Financial Report for the year
ended 31 December 2010 and the accompanying explanatory notes attached to the interim financial statements)

Basis of Preparation Borrowings and Debt Securities Auditors' Report on Preceding Annual Financial Statements Unusual Items Due to their Nature, Size or Incidence Taxation Pre-Acquisition Profit Sale of Unquoted Investments and Properties Off Balance Sheet Financial Statements the date of the contract the face or contract amount (or notional principal amount if there is no face or contact amount); and the nature and terms, including, at minimum, a discussion of :- (i)    the credit and market risk of those instruments; Material Litigation Bonus issue of 49,750,000 new ordinary shares of RM1.00 each on the basis of one (1) new ordinary share of RM1.00 each for every one (1) On 18 February 2002, AFCB's entire issued and fully paid-up share capital comprising 196,050,000 ordinary shares of RM1.00 each was transferred On 25 January 2002, AFCB issued by way of a rights issue of 49,750,000 new ordinary shares of RM1.00 each at an issue price of RM1.00 each on On 18 February 2002, AFCB completed the acquisition of 52,740 square metres of land together with the building structures situated in Mukim RM1.13 per new ordinary share for the period commencing from 25 January 2002 to 24 January 2005; or RM1.19 per new ordinary share for the period commencing from 25 January 2005 to 24 January 2007. The shares and warrants were granted for listing on 5 February 2002 and the shares ranked pari passu in all respects to the existing shares in issue. The total proceeds of RM300 million ABBA NIF received have been utilised as follows :- Ayamas Food Corporation Bhd ("AFCB"), an associated company, had undertaken the following corporate exercises :- The shareholders of AHB Pepsico International Foreign Investment Committee Disposal B 2 ordinary shares of RM1.00 each representing 100% of the issued and paid-up share capital of Boss Dynamic Sdn Bhd for a consideration of 2 ordinary shares of RM1.00 each representing 100% of the issued and paid-up share capital of Mutual Empire Sdn Bhd for a consideration of 2 ordinary shares of RM1.00 each representing 100% of the issued and paid-up share capital of Sterling Distinction Sdn Bhd for a consideration of The total disposal consideration of RM55,004 was satisfied by cash.  Comments About Seasonal or Cyclical Factors Changes in Estimates Debt and Equity Securities During the current financial year, the paid-up share capital of the Company was increased from RM194,673,670 to RM198,274,670 as a result of the The number of warrants outstanding as at 30 June 2006 was 4,890,808. Each warrant entitles the holder the right to subscribe for a new ordinary share Dividends Paid Carrying Amount of Revalued Assets On 1 July 2002, the Company through its wholly-owned subsidiary, Boss Dynamic Sdn Bhd, acquired 40,000,510 ordinary shares of RM1.00 each On 1 July 2002, the Company disposed off 2 ordinary shares of RM1.00 each representing the entire issued and fully paid-up share capital in Boss Subsequent Events Changes in the Composition of the Group On 25 February 2002, the Company acquired 2 ordinary shares of SGD1.00 each representing the entire issued and fully paid-up share capital of On 25 February 2002, WQSR entered into a conditional Sale and Purchase Agreement with Kentucky Fried Chicken Singapore Holdings Pte Ltd On 25 February 2002, Multibrand entered into a conditional Sale and Purchase Agreement with KFCS to acquire 7,026,591 ordinary shares of The acquisitions of KFCMPL and PHS were completed on 31 May 2002; On 10 August 2001, the Company through its wholly-owned subsidiary, Pep Bottlers Sdn Bhd (formerly known as KFC Feedmill Sdn Bhd), entered On 10 August 2001, Rasa Gourmet Sdn Bhd, a wholly-owned subsidiary of Ayamas Food Corporation Bhd ("AFCB"), entered into a Sale and On 5 March 2002, KFC (East Malaysia) Sdn Bhd, a wholly-owned subsidiary, entered into a Sale and Purchase Agreement with Lintan Enterprise Sdn On 6 May 2002, the Company through its subsidiary, Permanis Sdn Bhd, acquired the entire issued and fully paid-up share capital of Champs Water On 16 May 2002, the Company through its subsidiary, AFCB, acquired the entire issued and fully paid-up share capital of Ayamas Feedmill Sdn Bhd On 13 June 2002, the Company acquired 2 ordinary shares of RM1.00 each representing the entire issued and fully paid-up share capital of Edgelink On 13 June 2002, the Company through its wholly-owned subsidiary, WP Properties Holdings Sdn Bhd, acquired the entire issued and fully paid-up On 13 June 2002, the Company through its wholly-owned subsidiary, WP Properties Holdings Sdn Bhd, acquired the entire issued and fully paid-up On 5 June 2002, the Company through its wholly-owned subsidiary, Pan-Tiara Corporation Sdn Bhd, disposed off 10,000,000 ordinary shares Changes in Contingent Liabilities and Contingent Assets Earnings Per Share The disposal was completed on 11 October 2002. On 30 August 2002, Rasa Gourmet Sdn Bhd exercised the put option wherein Rasa Gourmet has put to Urban Fetch Sdn Bhd to purchase the option Authorisation for Issue Ministry of International Trade and Industry on 16 July 2003; Securities Commission ("SC") on 12 August 2003;and Foreign Investment Committee ("FIC") on 12 August 2003 (Approval by SC on behalf of FIC). The proposed reorganisation scheme is still pending, inter alia, approval from the shareholders. Performance Review issuance of 196,069,503 new ordinary shares of RM1.00 each and 49,730,497 new warrants arising from the Share and Warrant Swap; and No segmental information by industry is presented as the Group operates in a single industry in the operation of pizza restaurants. Proposed Employees Share Option Scheme ('ESOS") for eligible employees of the QSR Group. transfer of the listing status of AFCB to QSR upon completion of the Share and Warrant Swap ("Listing Transfer"); disposal of the entire equity interest in AFCB and all outstanding AFCB warrants (upon completion of the Share and Warrant Swap and Listing acquisition of the entire equity interest in C.I. Enterprise Sdn Bhd ("CIE") by QSR from CIH for a cash consideration of RM1.00 and QSR replacing acquisition of the entire equity interest in Pizza Hut Holdings (Malaysia) Sdn Bhd by QSR from KFCH for a cash consideration of RM115 million.  (hereinafter referred to as "Proposals") The Proposals have since been completed whilst the ESOS became effective on 8 July 2004. finance cost includes RM1.3 million bridging loan interest; and net gain on disposals of investments has been disclosed net of restructuring expenses of RM4.25 million. Capital Commitments The effective tax rate for the Group for the current year-to-date is higher than the statutory tax rate in view of the absence of tax loss relief for losses of During the current financial period, the paid-up share capital of the Company was increased from RM239,288,318 to RM240,909,194 as a result of the These have arisen primarily from a revaluation of the Group's properties by professional valuation firms and rationalisation of the Group's businesses, The valuation of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 damages, including aggravated damages, in the sum of RM25,000,000 for libel and/or malicious falsehood;  The Plaintiff in the above suit has alleged the following-  That KFCH and/or its agents and/or its servants wrote and published of and concerning the Plaintiff defamatory words in a press release dated 11 July KFCH is confident that it is able to dispute the abovementioned claim by Datuk Johari Abdul Ghani and has instructed its solicitors to take all strenuous revaluation of properties included within property, plant and equipment as stated below :- early adoption of the new Financial Reporting Standards (FRS) for the first time during the third financial quarter ended 30 September 2005 and the ii)  the Group's strategy of expanding its channel sales.  The use of a one telephone number nationwide for Delivery  iii)  introduction of  value for customer special menu such as the Back to School RM3.00 discount, the RM7.90  iv)  introduction of innovative new products such as Atlantis Stuffed Crust and Hawaiian X-tra have brought in   Dividend Payable  early adoption of the following new FRS for the first time during the fourth financial quarter ended 31 December 2005 and the related accounting FRS 140 : Investment Property Investment properties are measured at fair value and gains or losses arising from changes in fair value of investment properties are included in the FRS 3 (revised) : Business Combinations, FRS 136 (revised) : Impairment of Assets and FRS 138 : Intangible Assets The adoption of the above standards has resulted in the Group ceasing annual goodwill amortisation and commenced testing for impairment at the Proposed Dividend Further improvement in procurement policies and procedures. i)  restaurant expansion in Malaysia where 17 new stores have been opened since the second half of 2005 (including  v) more effective cost control (labour, material usage, wastages etc) and improved productivity and operational     i)   Effective control of general and administration expenses at the Group Support Divisions;  The Group's Singapore operations achieved  a remarkable 130% turnaround in profitability.  It recorded an operating profit of RM400,000 for the current The Group's associate company, KFC Holdings (Malaysia) Bhd ("KFCH") also recorded improved performance resulting mainly from improved Comment on Material Change in Profit Before Taxation Commentary on Prospects Profit Forecast or Profit Guarantee Marketable Securities Corporate Proposals Bursa Securities for the listing of and quotation for the new shares to be issued pursuant to the Proposed Private Placement on the Main Board of Bursa The maximum number of new ordinary shares of RM1.00 each in the Company ("QSR Shares") to be issued pursuant to the Proposed Private On 20 January 2006, the Company announced to Bursa Securities that the issue price of the Placement Shares is fixed at RM2.90 per QSR share, which The Group is cautiously optimistic that the execution of the Strategic Roadmap will further create value and growth.  However, the Group is also 
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